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SUBJECT: WORLD MINERALS PRESENTS MAJOR INVESTMENT PROPOSAL 
TO MOZAMBIQUE TRANSITIONAL GOVERNMENT 

1. PHILIP PARIS, VICE-PRESIDENT, AND JOHN BROWNING, DIRECTOR, 

OE WORLD MINERALS CALLED AT CONGEN EEBRUARY 27 TO BRIBE US 
ON $1.2 BILLION INVESTMENT PROPOSAL THEY HAVE PRESENTED TO 
MOZAMBIQUE TRANSITIONAL GOVERNMENT. PRINCIPAL EEATURES OP 
PROPOSAL, WHICH THEY REQUESTED BE KEPT CONEIDENTIAL, ARE: 

(A) WORLD MINERALS, AS WELL AS THREE OTHER U.S. COMPANIES 
WHOSE NAMES CANNOT BE DIVULGED YET, SEEK 20,000 SQUARE KILO- 
METER PETROLEUM AND GAS EXPLORATION CONCESSION IN AREA EX- 
TENDING ROUGHLY FROM SAVE RIVER TO VILANCULOS. AREA INCLUDES 
PANDE GAS FIELD (PROVEN RESERVES OP ONE TRILLION CUBIC 

PEET). GROUP WOULD SPEND OVER $11 MILLION POR EXPLORATION. 

(B) IP SUPPICIENT NATURAL GAS IS FOUND IN CONCESSION AREA, 

GROUP WILL INVEST $1.2 BILLION IN FACILITIES AND SHIPS TO 
EXPORT LIQUIFIED NATURAL GAS (LNG) TO U.S. MINIMUM OF FOUR 
TRILLION CUBIC FEET ARE REQUIRED TO MAKE PROJECT ECONOMICALLY 
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VIABLE. INVESTMENT WOULD INCLUDE $400 MILLION POR LNG PLANT 
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TO BE BUILT ON BAZORUTO ISLAND AND $750 MILLION FOR 5 LNG 
SHIPS. MOZAMBIQUE GOVERNMENT WOULD BE GIVEN 50 PERCENT SHARE 
OE MOZAMBIQUE GAS PRODUCTION COMPANY, EVEN THOUGH ALL INVEST- 
MENT PUT UP BY GROUP. GOVERNMENT REVENUE EROM PROJECT WOULD 
BE IN ORDER OE $20 MILLION PER YEAR. 

2. ALTER INITIAL TALKS WITH DIRECTOR OE MOZAMBIQUE BUREAU OE 
MINES, PARIS AND BROWING HAVE IMPRESSION PROJECT PRESENTS TWO 
PROBLEMS EOR MTG: (A) MTG WAS PLANNING TO USE PANDE GAS FOR 
AMMONIA AND FERTILIZER COMPLEX; AND (B) MAJOR INVESTMENT 
CONTRACT WITH US PRIVATE INVESTMENT GROUP MAY APPEAR TO 
FRELIMO'S SOCIALIST AT .T IES A SELL-OUT TO CAPITALISM. RE (A), 

PARIS AND BROWNING POINTED OUT THAT LNG WOULD PROVIDE MOZAM- 
BIQUE HIGHEST RETURN FOR ITS GAS AND THAT PETROCHEMICALS 
REQUIRE RELATIVELY LITTLE GAS, PROBABLY AVAILABLE FROM OTHER 
AREAS OF MOZAMBIQUE. 

3. PARIS AND BROWNING WILL HAVE FURTHER TALKS WITH MTG 
OFFICIALS BUT DO NOT EXPECT ANY DECISION BEFORE THEY DEPART 
FEBRUARY 28. 

4. WE WOULD APPRECIATE ANY INFORMATION DEPARTMENT HAS ON 
OTHER COMPANIES INVOLVED IN PROPOSAL. 

WALKER 
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